Intergenerational redistribution through public sector measures
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The scope of the public sector has increased gradually during the 20th century. Different parts of public consumption and transfers have been introduced at different periods. The way in which public activities are financed has also been altered over time. In addition to the gradual development and scope of public commitment, the stability of public finances has also varied substantially over time resulting in huge deficits during some years. There is a concern that these historical facts, in combination with current public finance regime, might have benefited some generations at other generation’s expense. There is vast amount of anecdotic circumstances supporting this concern but virtually no empirical evidence is available. In this paper we use a combination of recently created historical series and future projections from the dynamic micro simulation model SESIM to create full lifetime incomes and net government contributions for all generations born between 1930 and 2010. Our historical series draws on microdata as well as national accounts and the micro level approach allow us to calculate net contributions at an individual level. This is important, as a net gain for a specific generation does not necessarily benefit all individuals within the generation. Our findings suggest that …..- to be continued.

